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TAGS: EVIN, SN, US 

SUBJECT: OPIC GUARANTEES FOR SINGAPORE 
REES: A) SINGAPORE 2978, B) SINGAPORE 2950 

1. EMBASSY HAS CAREFULLY REVIEWED TEXT OE MARCH 1966 AGREEMENT 
BETWEEN USG AND GOS RELATING TO USG INVESTMENT 
GUARANTEES. WE BELIEVE THAT DISCONTINUANCE OF OPIC COVERAGE 
FOR SINGAPORE WOULD IN A NARROW SENSE NOT VIOLATE TERMS OE A- 
GREEMENT. PARA 7, HOWEVER, PROVIDES THAT "AGREEMENT SHALL CON- 
TINUE IN FORCE UNTIL SIX MONTHS FROM DATE OF RECEIPT OP A NOTE 
BY WHICH ONE GOVERNMENT INPORS THE OTHER OF AN INTENT 

NO LONGER TO BE A PARTY TO THE AGREEEMENT." SINCE DISCONTINUANCE 
OF OPIC COVERAGE WOULD NEGATE PURPOSE OP AGREEMENT, WE 
BELIEVE THAT, IF DISCONTINUANCE IS DECIDED UPON, USG SHOULD 
NOTIPY GOS IN ACCORDANCE WITH PARA 7, AND EFFECTIVE DATE OF 
DISCONTINUANCE SHOULD BE POSTPONED UNTIL SIX MONTHS ALTER SUCH 
NOTIPICATION. 

2. WE ALSO BELIEVE THAT DEPARTMENT SHOULD CAREFULLY CONSIDER 
AND DISCUSS WITH OPIC ADVISABILITY OF DISCONTINUANCE OP OPIC 
COVERAGE HERE. GOS REMAINS EXTREMELY EAGER TO ATTRACT MORE U.S. 
INVESTMENT AND WOULD REGARD DISCONTINUANCE AS 

LACK OF INTEREST IN ENCOURAGEING U.S. INVESTMENT IN SINGAPORE. 

AS NOTED REFTEL B, GOS WILL WISH TO DISCUSS U.S. INCENTIVES 
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FOR INVESTMENT AT SEPTEMBER U.S.-ASEAN CONSULTATIONS. 
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